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BY - LAWS
oF
STONEGATE VILLAGE OWNERS ASSOCIATION, INC.

B ,  Article ' T
‘Mame, Membership. Applicability, and Definiticns

‘Section 1. Name. The name of the Association shall be
- Stonegate Village Owners Association, Inc., (hereinafter some-
times referred tc as the “Association™). : '

_ Section 2. Membership. The Assocciation shall have
two (2} classes of membership, Class "&" and "B*, as more fully
set forth in that Declaration of Covenants, Conditions; and Re-
strictions for Stonegate Village Owners Association {said Dec~
laraticn, as amehéed,-reneweég;ﬁr'extended.fram'time‘tc time,
is hereinafter sometimes referred to as the *Declaration™), the
terms of which pertaining to membership are specifically incor-
‘porated herein by reference. o L

words used in these By-
t forth in said Declara-
DA :

.+ section 3. Definitions. The
Laws shall have the same meaning as se
tion, unless the context shall prohibi

S : Adrticle II° R .
Aszgociation: Meetings, Quorum, Vorting, Proxies

_ Sectien 1, Place of Mestings. Meetings of the Asso-
ciation shall be held at the principzl office of the Association
cr at ‘such other suitable place convenien: o the members as may
be designated by the Board of Directors elither in Stonegate Vil-

- lage or as convenient theretc as possible and practical.

. Secticn 2., Annual Meetings. The first meeting of the
members, whether a regular or special meeting, shall be held
within cne (1) year from the date of incorporation of the Asso-
ciation and not later than six (6) months after the closing of
the sale of the first Residential Unit, The next annual meet-
ing shall be set by the Board so as to occur no later than thir-
ty (30) days before the close of the Asscciation's fiscal year.
Subseguent regular annual meetings of the members shall be held
within thirty {(30) days of the same day of the same month of -
each year thereafter at an hour set by the Board. The annual
meeting of the members shall be held at a date and time as sat

by the Board of Directors. - :




Section 3, Special ﬁeetiﬁgé; The Président may call
- "pecial meetings. 1In addition, it shall be the duty of the
‘“resident to call a special mesting of the Association if so

directed by resclution of a majority of a quorum of the Board
of Directors or upon a petition signed by at least five {5%)
peccent of the total votes of the Association, The notice of
any special meeting shall state the date, time, and place of
such meeting and the purpose thereof. No business gshall he _
transacted at a special meeting except as stated in the notice.

Section 4, Notice of Meetings. 7Tt shall be the duty
¢ Secretary to mall or to cause £o be delivered to the oW~
- record of each Residential Unit a notice of each annual
ecial meeting of the Association staring the purpose of

¥y

&
o}
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¥

2 spacial mesting, as wgll as the time ang nlace where it §
tc be held; if an owner wishes notice te be given at an address
other than his or her Residential Unit, he or . she shall have
~designated by notice in writing to the Secretary such other ad-
dress, The mailing or delivering of a actice of meeting in the
-manner provided in this Section shall be considered service of
notice. Notices shall be served not less than ten {10) nor more

h
£
1 %
=
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than thirty (30) days before a meeting. .

o Section 3. Wailver of Notice. Waiver of notics of
meeting of the membars shall be desmad the equivalent of proper
notice. Any member may, in writing, waive notice of any meeting
of the members, either before or after such nmeeting. Attendance
t a meeting by a member, whether in person or by proxy, shall
- be deemed walver by such member of notice of the time, date, ang
place thereof, unless such member specifically objects tdéd lack

of proper notice at the time ths meeting is called to order,
Attendance at a special meeting shall aisc ba deemed waliver of
notice of all business transacted thereat unless obisction to

- the calling or convening of the meeting, of which proper notice
was not given, is raised before the business iz put to a vote.

. “Section 8. Adijournment of Meetings. If any meetings
of the Association cannot be held Decauss a guorum is not pres-
ent, a majority of the members who are present at such meeting,

- either in person or by proxy, may adjourn the meeting to a time
- not less than five (5) nor more than thirty {30) days from the
time the original meeting was called. At such adjourned mesting
at which a guorum is present, any business which might have been

transacted at the meeting originally called mav be transacted.
If a time and place for the adjourned meeting is not fixed by
those in attendance at the original meeting or if for any reasocn
a4 .new date is fixed for the adjourned meeting after adjournment,
notice of the time and place of the adjourned meeting shall be
given to members in the manner prescribed for regular meetings,




The members present at a duly called or held meeting

.- at which a guerum is present may continue to d¢ business until

adjournment, ﬁOt%lthSt&fﬁ‘ﬁg the withdrawal of encugh merbers-
to leave less than 2 quorum, provided that any action take

-shall be approved by at least a majority of tn . members 'ﬁthfEA
£0 ¢omst1tu;e a ausrum. ' C

=

Sectiaﬁ Ts.. vctiﬁg, The vat=ng rlghts of the members
shall be as set forth in the Declarstién, and such vetxﬂﬁ rights
provisions are specificall ¥ zncarparatea harein.

- Section 8. ?rcx'es; At all meetings of ﬁEﬁbEIS; each
member may vote in person or by proxy 211 proxies shall be in
w'ztlrg and filed with the Secretary befcre the appointed time
of gach meeting. Every proxy shall be revocable and shall auis-
fmatlbai¢ cease upcn conveyance by. the member of his or her Res~
idential Unit or upon receipt of notice by the Secretary of the
Board of the death or judicially declared iaCOEpEtSﬂC%.O; a
mexmber or upon the expiration of eleven {11} months from the
date of the’pzngg- A& form of proxy or written baliot may pro-
vide an cpportunity to specify agyf@“'d or disapproval with o
respect %c any, nrﬁvocal. : S

on 8 ﬁaJorzty of Owners. As used in these By-

gotdl .
iawsfvtqezterm_”majazit-?. shall mean those votes, owners, o
sIher group as th&'ﬁeﬂtﬁxt may Lﬁulﬁdtﬁ'tgtmliﬁg more than £if-
ty (30%) percent of the total number. .

Section 10. Quorum. Except as otherwis a provided in
rhese By-Laws ot in the Declarati ion, the presence in person or
By proxy of one~third {1/3) of the members s%a;$ constitute a
Guorum at all meetings of the Agsociaticn, ny provision in
the Declaration concerning Gﬂcf%ms is speci f;call? incorporated
herein, : :

Sectiocn 1l. Conduct of Maetlnas, The Pre ident shall
preside ‘Gver all meetings of the Association, and the Secxetary-
shall keep the minutes of the meeting and recerd in a minute
~bock .all resolutions adopted at the meeting, as well as a rec-

ord of all transactions occurring thereat. ' '

_ Section 12. Action Without A Meezing. Any acticn
which may be taken by the vote of members at z regular or
~special meeting, except the election of Board members, may.
be taken without a meet;ng as and t“'tﬁe extent permitted by
Ceolorade law : '




- . Article III
Board of Directors: Number, Powsrs, Meetings

2. <Composition and Selection.

Section 1. Governing Body; Cemposition. The affairs
of the Association shall be governed by a Board of Cirectors,
Except ag provided in Section 2 of this Artiele, the Directors
shall be members or spouses of such members; provided, however,
that no person and his or her spouse may serve on the Board at
the same time, -

Section 2. Directors During Declarant Control, The
Birectors shall be selected By the Declarant acting 1in its sole
discretion and shall serve at the plesasure of the Daclarant so
long as the Class "B" membership exists, as sat forth in the |

Declaration, unless the Declarant shall earlier surrender this
right to select Directors. The Directors selected by the De=
clzrant need not be owners or residents in Stonesgate Villade.
“After the perliod of Declarant appointment, all Directors must
Se members of the Association. e - ' S

- Baction 3.  Number of Directors, The nutber of Direc-
tors in the Association shall De not LeSs than three {3} nor
more than nine (9}, as the Board of Directers may from time to
time determine by resplution.  The initizl Reard ghall consist
of seven {7} members. - : :

_ Section 4. Bomination of Dirsctérs. Except with re-
spect to Directors selected by the Decliarant, nominations for
¢lection to the Board of Dirsctors shall be made by a Mominat-
ing Committee. The Nominating Committee shall consist of a
Chairman, who shall be a member of the Boarg of ‘Directors, ahd
two (2} or more members of the Association. The Nominating
Committee shall be appointed by the Board of Directors not less
than thirty (30) days pricr to each annual meeting of the mem-
bers to serve from the close of such annual meeting until the
close of the next annual meeting, and such appointment shall be
announced at each such annual meeting. The Nominating Commit-
tee shall make as many nominaticns for election to the Board of
Directors as it 'shall in its discretion determine, but in no
event less than the number of vacancies or terms to be filled.
Nominations shall be permitted from the floor. All candidates
shall have a reasonable opportunity to communicate their quali-
fications to the members and to solicit votes.

o An Electoral District is a geographical area comprised
of one or more housing types and represents a political unit for
the purpose of electing directors., Districts shall not be re~

quired tc be equal in population. The Peclarant shall identify



Districts on each plat submitting 18Hd to the Declaration, and
District boundaries may. be changed only through a duly adopted
rececrded amendment te the Declaration, o

Secticn 5. Election and Term of. Office. Hotwithstand-
ing any other provision contained hersirns - -

_ {(a}. Within thirty (30} days of the time Class "A* menh~
‘bers cther than the Declarant are equal Lo or greater than five’
bundred (500}, ‘the Association shall call a special meeting to
‘be held at which members other than the Declarant shall elect
one of the Directors. The Director so elected shall not be
subject to removal by the Declarant acting alone and shall be
elected for the shortest ternm availlable. :

_ Within thirty {30} days of the time Class Pa" menmbers
other than the Declarant are egual to or greater than one thou-
sand (1,000}, -the Association shall e3ll a special meeting to
be held at which members. other than the Declarant shall elect
an acdditional Director, The Dirsctor g0 electéd shall not be
sublect to removal by Declarant acting alone and shall be

elected for ‘the shortest term availabie.

U (b} At the first annual meeting of the membership af-
~ter the rermination of. the Class "B" membership and at each an-.
R E -

nual meeting of the membership thereafter, Dirsctors shall be

elected,. There shall be at least one {1} Nirector elected £rom
vand cepresenting each of the Electoral Districts., There shall,
in additioen, bs directors eiected at-largs, All -members of the
associaticn shall vote upon the election of at-large Directors:

Separate slates shall be proposed far candidates specifying
those representing an Electoral District and those running at~
large, and only those members in an Electeral District shal
vote on the representatives for that Electoral District., It

iz specifically provided and required that no nmore than two {23
Directors,'ihcluding‘the-representative of an Electoral Dig-
trict and one {1} at-large Director, may come from any Elector-
al District. The candidate receiving a maijority vote shall be
elected., 1In the event nc candidate receives a majority vote at
the first balloting, a run-off shall be held between the top two
{2} candidates.  Cumulative voting shall not be permitted. -

The initial terms of the Directors shall be fixed at .
the time of their election as they among themselves shall deter-
mine.  So long as there are seven (7} Directors, the terms of
‘three (3) Directors shall be fixed at two (2} vears, and the
terms of four (4) Directors shall be fixed at three (3} vears.
3¢ lohg as there are eight (8) or more Directors, there chall
be concurrent terms for no less than three {2) members. At the.
expiration of the initial term of office of each regpactive




member of the Beoard of Directors; a successor shall be elec ed
“to serve for a term of three {(3) years. The members of the

. Board of Directors shall hold office until their respective.
BUCCESSO0rS ghali have been elected by the 2Associdtion.

Qect;on §. Removal of Directors. Upen the ter mlnaglon'
of the Class "B" membership, at any regu.ar or special meeting
of the Association duly called, any one or more of the members
of the Board of Directors may be removed, with or without cause,
by a majoerity vote of the Qwners of Lots and a successor may:

then and there bea elected to fill the vacancy thus created. A
Director whose removal has been pﬁcposeé by the Owners of Lots
shall be given at least ten {10} days® notice of the calling of
the Feetlng and the purpose thereof and shall be given an oppor-
tunity to be heard at the neet¢u§ Additionally, any uxSEﬂtﬁz
“whe has three {3} consecutive unexcused absences from Board
meetings or who is delinguent in the payment of an assessment.
for more than twenty (20) days may be IEﬂaved by a majority VGte_
of the Directors at a meeting, a guorum being present. A Direc~ .
tor who was elected sglely by the vctes of members other than
the Declarant may be removed from office prior to ¥he expiration
of his ot her tEEﬁ'bV the vo*e#-c& z majority of maﬁb#ru other
ﬂnan hba Dec Tant,

in tbe avent of death or r

esignation of a Direchtor, his
or hey successor shall be selected by & majority of the remain-
members of the Board znd shall ssrve £or the unsxpired term-
predecessor. B 3 ' '
Section 7.  Voting Procsdure for Directors. The first
wlaction of tae Board shall be conducted at the first meeting
of the Assocciation. ¢ such alectlﬁn, the members or their

proxies may casti, in resnect to- sach vacancy, as many votes as
they are entitled to exercise under the provisions of the Dec-
laration. The persons receiving the largest number of votes
shall be elected. Voting for Directors shall be by secret writ-
ten ballot. After the happening of svents as contained in Sec-
tion 5{a) of this Article, and so long as a majority o6f ths
votes of the Asscociation resides in the Declarant or so long as
there are two {2} outstanding classes of membership in the Asso-
ciation, not less than twenty (20%) percent of the incumbents

on the Board shall haves been elected solely by the votes of the
cewners other than the Becxaran

B. Meetlngs.

 Secticn 8. Organization Meetings.  The first meeting
of the members of the Board of Directors following each annual.
meeting of the membership shall be held within ten {10} days

Lhafeaftﬁr at such time aﬁd place as shall be fixed by the
Board. _ _




Section 3. Regular Meetings, Regular meetings of the
- Board of Directors may be held at such time and place as shall
be determined frﬁm-tima to time by & majority of the Directors,
but at least four {4} such meetings shall be held during each
fiscal year with at l&ast one (1) per guarter. Notice of the
time and place of the meeting shall be posted &t a prominent
place within the Common Area and shall be communicsated to Blrec-_
- tors net less than four (4) days pricr to the meeting; gr0v1aea,
“however, that natlce of a meetiﬂa need not be given tc any Di-
rector who has signed a waiver of notice: ar a written consant
o boxa;ng of the ﬂaetqu.‘ - - :

Sec tio 10. Special Meetings,. Special meetings of
the Beard of Dlzectc % shall De held when called by written _
notice signed by the President, Vice President, cr Secretary of
- the Association, or by any two {2} Directors. The notice shall
specify the time and place of the meeting and the nature of any
'_vpecfal business to be considered, The notice shall be given.
to each Director by one.of the following methods: (a) by pesr-
sonal ée;l:erg,‘;h‘ written notice by fzr;t class mail, postage
prepaid; {c) by telephone ccmmunzcatlon, gither di ectlyﬂta:the
'D*fe’taz or to. a person at the Director’s office who would rea-
sonably be expect md to communicate such notice promptly te the
- Director; or (d4) by telegram, charges prepaid. All such notices
shall be given or sent to the Director's address or telephons

- number as shown on the records of the Association. Notices sant .
o.by first class maii shall be deposited into a United States

‘mailbox at least four {(4) days before the time set for the meet-
ing. Notices g;ven,by personal delivery, telepha 1€, ©or tagie-
graph shall be delivered, telephoned, or glven to the telesgraph
company at least seventywtwc {72) hours before the time set for
the mesting. Notices shall be posted at a prominent place with-~
in the Common Area not less than seventy~two {?gi hours prior to
the scheduled time ©of the meeting.

“ Section 11 Waiver of Notice. ‘The transactions of any
meeting of the acard of Directors, howevsr called znd noticed
or wnerever held, shall be as valid as though taken at a meeting
duly held after regular call and notice if «a) a guorum is pres-
ent, and (b) either before or after the meeting each of the Di-
rectors not present signs a written waiver of notice, a consent
to holding the meeting, or an approval ¢f the minutes. The
waiver of notice or consent need not specify the. purpose of the
meeting. MNotice of a meeting shall alsc be deemed given to any
Directer who attends the meeting without protesting before or
at its ﬂommencement abcut the lack of adecuatn notice,

Ssction 1Z. Querum of Board of Directors. £ all
meetings of the Board of Directors, a majority of the Directors
shall constitute a guorum for the transaction of business, auu




the voies 0 a maj@r*ty of the Birectors present at 3 meeting

at which a quorum- is present shall constitute the decision of
the Board of Directers. A meeting at which @ gquorum is initial-
“ly present may continus to transact business, notwithstanding
the withdrawal of Directors, if any action taken is approved by
at least a majority of the required gquorum for that meeting.

At such adjournad meeting at which a quorum is present, any
“businesg which might have been transacted at the meeting orig-
inally called may be transacteﬁ without further rotzcs.

: Section 13. Compénsatioﬂ. No Director shall receive
any compensation from the Association for acting as such unless
approved by a majority vote of the total vote of the Association -
at a regular or special meeting of the Asaaciation, ’

: Qectiaw'ié - Conduct of Meetlngs The President shall
preside over a;i meetings of the Boacd of Directors, and the
Secretary shall keep a minute book of the Board of Dirsctors,
recording therein all resolutions adophed by the Board of Direc-
tors and z record of all transactions and proceedings occurring
at such meetings, S ' '

Section 15. Gppn Meetings., All meetings of the Board
' ¢hall be open to all mempers, but members other than Directors
may not participate in any discussion or ‘delibsration uniess
ﬂzpreshiy so authorized by a majority of a guorum of the Board,

Section 16. Executive Session. The Board may, with
approval of a majority of =z quorum, adjourn a meeting and reccn-
vene in executive session to discuss and vote upon personnel
matters, litigation in whiech the Association is or may become
invelved, and orders of business of 3 similar nature. The na-
ture of any and all business to be considersd in exscutive ses-
sion shall first be announced in c¢pen session. '

. Section 17. Action Without a Formal Meetina. Any
action to be taken at a meeting of the Directers or any action
that may be taken at a meeting of the Directors may be taken
without a meeting if a consent in writing, setting forth the .
action so taken, shall be signed by all of the Directors. Aan
explanation of the action taken shall be posted at a promirent
place or places within the Common Area within three {3} days
after the written consents of all the Board menberﬂ have beed
obtained.

C. Powers-and Duties.

Section 18. Powers. The Board of Directors shall be
respensible for the affairs of the Association and shall have
all of the powers and duties necessary for the administration



of the Association’s affairs and, as provided by law, may do
all acts and things as are not by the Declaration, Articles, or
these By-Laws directed te be done and exercissd exclusively by
‘the members. ' SRR ' '

. The Board of Directors shall delegate to one of its
members the authority to act on behalf of the Board of Directors
on all matters relating to the duties of the Managing Agent or
Manager, if any, which might arise between meetings of the Roard
of Directors. ' ' i ' S y - .

-In addition to the duties imposed by these By-Laws or
Sy any resolution of the Association that may bé hereafter
dopted, the Board of Directors shall havé the powsr te and be
esponsible for the following, in way of explanation, but not
imitation: - : ' S Lo

_ {a) preparation and adoption of an annual budgst in
wiich there shall be established the contribution of sach owner
to the common expenses; - : - :
{ the common expenses
] , gcting such assess-
ménts, and establishing r installment payments
©<f the annual assessment {Unless. ise determined by the
Board of Directors, tha annual assesement against the proptr-
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.. Etlonate share of the common expenses shall be payable in egual

'“imcnthly-installmentsy each such installment to be due and pay-

able in advance on the first day of gach month for said month.);
, - {c} providing for the operation, care, upkeen. and

maintenance of all of the Ares of Common Responsibility;

. {&) designating, hiring, angd dismissing the perscnnsl
‘necessary for the maintenance, operation, repair, and replace~
-ment of the Association, its property, and the Area of Common
Responsibility and, where approprizte, previding for the com—
pPensation of such perscnnel and for the purchase of equipment,
Supplies, and material to be used by such personnel in the per-
formance of their duties; ' ' : ' o

_ {e) <collecting the assessments, depuositing the pro-
ceeds thereof in a bank depository which it shaill approve, and
using the proceeds to administer. the Association; =

{£) making and amending rules and reguilations:
{g} opening of bank zccounts on behalf of the Associa-
‘tion and designating the signatories reguired: ' '
iRy making or contracting for the making of repairs,
additions, and improvements to or alterations of the Common Area
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in accordance with the other prav;s;ona of th“ nDeclardtion
and these By-Laws af er damage of déstruction by fire or cther
casualty;

{i}  enforcing by legal means ths provisions of the
Declaration, these By-Laws, and the rules and requlations
~adopted by it and bringing any proceedings which may be in-
stituted on behalf OF or against the owners concerning the

- ESSQCLﬁtion* S :

. {j} . obtaining and carrying insurance against casual-
‘ties and liabilities, as providasd in the ueb;aratwcn, and paying
the premium cost thareof; : R
£} gaylng the cost. of all services rendered to the
n or its me ?b&fa and not chargeable to cwnersg: and

O -

Fasta.

ssociakbi

. -

{13 kéepina bookt'w;th detailed accounts of the re-
ceipts and expenditures affecting the Association and its ad-
ministration, sgeczfy*ng the maintenance and repair exps nsas-
aﬁc any other expenses incurved. The said bosks and voucher

red$tiﬂ” the entries thereupon shall be availzble for exam-
atlsn by the owners and mortgagess, Pha1r duly qutharlzed
%ge“*pg accountants, ¢r attorneys, during general business
hours on working days at the time and in a manner that shal
be set and announced by the Board of Directors for the gene:al
knowledge of the owners. Pll bocoks and recerds shall be. fﬁpt
ln afcorcaQC¢ w1tn genera iy accepted actﬁuntl*j p:a?ti ex,

o-n ile

. {m} _make ava' lable to any prospective yarchaser of a
Residential Unit, any Owner of a Res*cent al Unit, any First
Mortgagee, and the Holders, Insurers, and Guarantors of a first

a

Mortgage en any Residential Unit current copies of the Decl
tion, the Articles of Incorporat ion, the By-Laws, rules gove
ing the Residential Unit, and all other bocoks, reccrds, and
financial statements of the: ‘Association; and '

{n} permit utility supyLlers to use portions of the
Common Area :eascnab;y necessary to the ongoing development or
operation of the Project. :

Section 19. Management Agent,

{a) The Board of Directors may employ for the Asso-
cilation a professional management agent or agents at a compen-
sation established by the Board of Directors to perforﬁ such
duties and services as the Board of Directors shall authorize,
The Board of Directors may delegate to the managing agent or
manager, subject to the Board's supervision, all of the powers




g:énieﬁ-to_the'ﬁaard of Directors by tﬂant EY*L&#&; other than
the powers set forth in ﬁubparaﬂ:aphs {(al, (B}, {f), {(g), and
"1} of Section 18 of this Articls The Declarant, or an affili-+

iate of the Declaxanu, may be emp ed as managing agent or
mENAger.

_ ~{bY  Ho mapagemeﬁ* ccntrach may have a term in excess

~of three {3} years and must permit termination by either party

“without cause and without *cr?inahxan fee Qu ninety {9&‘ days"
4t less written notice,

- -Section 20, Accounts and Reports. The following man
agement standards of performance will be fallowed unless the
Board by xe:clutﬁcn Su@”ll1cal*v determines sthetw*se-

rual accounting, as defined by generally ac-
princi plesg sha ?i ke QNylafear

{b) accounting and controls sheu?d conform w1*h 25 -
aaulﬁsneﬁ AICPA guidelines and principles (A segregation of
accounting duti s should be maintained, and disbursements by

check shall require two {2} signatures. Cash disbursements
shazll be Iimited to Emou nzs of Twenhv- ivn ($$¢°§u}_ﬁallars and
'Qhuéagfi ‘ ‘ . . o L .

(¢} cash accou
ar

of ‘the Association shall not be com-
ltﬁ w1t any . oth nt S o c

') na remuneration

- shall be accepted bv the Managing
mgeﬂh from venders, independent contractors, of others provid-
ng goods or services . to the Asscciation, whether in the form
of commissions, finder's fess, service fees, prizes, gifts,
or otherwise; anv thing of value received shall benefit the

Associations:

{e) _any"f&nanczal o ctker interest whzcn the Maﬁaging
Agent may have in any firm providing goods or services to the.
Associaticn ghall be éicclosed Prampfly to the ‘Board ¢f Direc~
tors: and

(£} commenc 1ng at the end of the month in which the
First Residential Unit is solé and closed, quarterly financial
repsrts sﬁali be nrepared for the ASSOClathﬂ contawnlng

{1) an Income- Statement reflec*lwq all income
-and exwense actlvlty fcz the preceding three {3) months on an
accrual basis; '

(iiy an ACﬁGuﬁt activity Statement ref
receipt and disbursement activi for the preceding t
-months on an accrual basis: '

=1l-




' {iii) an Account Statué Report reflecting the
status of all accounts in an *actual® versus "approved” budget
format with a Budget Report reflecting any actual or penﬁxng ob-
ligations which are in eXcess of budgetea amounts by an amount
exceeding the operating reserves or ten (10%) percent of 2 major
budget ﬂ-tegory {as distinct from a specific llne item in an ex-
Panded chart 0& accounts);

{ivy} a Balance Sheet of an accounting date which
is the last day of the month closest in time to three (3} months
froﬁ the date ef closing of the first sale of a Residantial Unit

in the preject, and an Operating Statement for the pericd from
the date of the first flOSlng to the said accounting date, which
shall be distributed within sixty (60} days after the account-
ing date; : ' : '

o {v} & Balance Sheet as of the last day of the .
hssociation's fiscal year and an Operating Statement for said
fiscal ye?r,-whiCh shall be distributed within ninety {%{) days
after the aiase of a fiscal vear:; and ' '

Y

have been dellncuent dLrlng the pL receding three (3} month per-~
“iod in paying the monthly installments of assessments and whufﬂ
‘remairn delinguent at the time of the report and describing the
status of any action to collect such inst ailments which remain
delinguent. & monthly installment. of the assessment shall be
conside ed to be é?i&ﬂgueﬁ% on. the fifteenth {15th} dav of each
mc’ntha : ) ' ' .

iviy Eei¢u quency Qépcztﬂlistiﬁg,all OWNErs who

av
53
-
L

Section 21. Bor:r wing. 7The Board of Directors shall
have the power to borrow money for the purpose of repair or fes- .
toration of the Common Area and facilities without the approval
of the members of the Association: provided, however that the
Board shall obtain membership approval in the same manner pro-
"vided in Article IX, Section 2, of the Declaration for spec1=l
assessments in the event that t e propesed borrowing is for the
purpcse of modifying, improving, or adé;ng amenities, and the
total amount of such borrowing exceeds or would exceed five
(5%) percent of the budgeted graas expenses of the Association
for that fiscal ysar, :

Section 22, Rights of the Asscciation. With respéct
to the Common Areas or other Associaticn responsibilities owned,
and in accordance with the Articles of Incorporaticn and By-

‘Laws of the Association, the Association shall have the right
To contract with any person for the performance of varicus du-
ties and functions. Without limiting the foregoing, this right
shall entitle the Association to enter inte common management,

__-'3.2“ _



operational, or other agreements with trusts, condominiums, co-
operatives, or neighborhood and other homeowners or residents
associatjons, both within and without the Properties. Such.
agreements shall require the consent of two-thirds {2/3) of the
total votes of all Directors of the Association.

: Section £3. Hearing Procedure. The Beard shall not
impose a fine, suspend voting, of infringe upon any other rights
©of a member or other occupant for violations of rules unless and
until the following procedure is followed: ' " '

_ ta) Demand. Written demand to cease and desist from

an alleged violation shall be served upen the alleged vislator -

specifving: o - S ' - '
{1}  the allegsd vioclation:

{ii} the action ragquired te abate the violation;

and ' o
. {(1ii) a time period, not less than ten (10) days,
during which the viclaticn may be abated without further sanc-
‘tion, 1if such violatioen is 3 centinuing one, or a starement that
cany Turther violation of the same rule may result in the imposi-
tion of a sancricn after notice and hearing if the viglation is
not centinuing, ' - '

¥

ook Hotice. At any time within twelve (12) months of
such demand, if the . violation continues past the period allowed
in the demand for abatement without penalty or if the sam2 rule
is subsequently vioclated, ths Board or its delegate shall serve
the violator with written notice of a hearing te be held bv the
Covenants Committee in executive session. The nctice shall
centain: : ' ' o

i e

{1} - the nature of the alleged viclatian;

o {ii} the time ang place of ¢ =¥ S P
time shall not be less than ten (10) days from the giving of
the notice; : ' '

S _ {iii) an invitation ko attend the hearing and
Produce any statement, evidence, and witness on his or her he-
half: and - S '
{iv} the proposed sanctien to be imposed. .
{2} Hearing..-?he.beazimg shall be held in executive

fession pursuant- to this notice affording the member a reazson-
able opportunity to be heard. Pricr ‘to the effectiveness of
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any sanction hereunder, procf of notise and the invitation to

be heard shall be placed in the minutes of the megting. Such

. proof shall be deemed adequate if a copy of the notice, together
-with a statement of the date and manner of delivery, is entered .
by the officer, Director, or agent who delivered such notice.
The notice requirement shall be deemed satisfied if the alleged
violatcr appears at the meeting. The minutes of the meeting
shall ceontain a written statement of the results of the hearing
and the sanction, if any, imposed. _ -

: {4} Appeal. Following a hearing before the Cove~
nants Committee, the violator shall have the right to appeal
the decision to the Board of Directors. To perfect this right,
a written notice of appeal must be received by the Manager,
President, or Secretary of the Association within thirty (363
days after the hearing date. '

. Section 24, Declarant's Veto, From the termination of
the Class "B™ membership, the Declarant shall have a veto power
ocver all actions of the Board, as is more fully provided below.
This power shall expire when the number of Class "A" votes other
than those Owners. formerly owning Class "B* votes is equal tg .
two thousand (2,000) or the vear 2000, whichever occure first,
This veto power shall be exercisable only by Declarant, its suc-
cessors, and assigns. - :

veto shall be as fcllows: No action authorized by
Directors shall become effsective. nor shall any
LiCY, Or program be implemented, until and unless:

{aj Declarant shall have been given written notice o
i1l meetings by certified mail, return receipt reguested: or by
personal delivery at the address it has registered with the
- Secretary of the Association, as it may change from time to
time, which notice complies with Articlise I11, Sections 9 and
10, of the By-Laws as to regular and special meetings of the
Directors, and which notice shall, except in the case of the
regular ‘meetings held pursuant to the By-Laws, set fortH in
Feasonable particularity the agenda to be followed at =zaid.
neeting: ang o

_ - (b} Declarant shall beé given the opportunity at any
‘such meeting, if Declarant 30 desires, to join in or to have

its representatives or agents join in discussion from the floor
of any prospective action, policy, or program to be implemented
by the Board. Declarant and its representatives or agents shall
make its concerns, thoughts, and ‘suggestions known to the mem=
bers of the Association and/or Board. At such meeting, Declar-
ant shall have and is hereby granted a veto power over any such
action, policy, or program authorized by the Board of Directors
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and Lo be taken by said Board, the A:sgcua ion, cr any individ-
ual member of the Association if Board approval is necessary _
for said member's ac tion. Said veto may be exercised by Declar-
ant, its répresenta ives, or agents at the meetlng held. pursuant
to the teérms and pr visions herec Any veto power shall not
extend to the requiring of any actlcn or ﬂaunteract;wn on

behalf of the Board or FSSGCI&%EGR. :

. This Section 24 may not he amenaeu w;?hoa» tn express

written consent of the Declarant until Declarant no longer swns.
‘any land described in Exhibits "A" or "B™ to the Declaration or
until December 31, 1938, whichever first occurs, '

Article IV
foicers

oo
R

- : ‘Section 1. Officers. The officers of the Associ ation

shall be a President, Vice President, Snc:etary, and Treasurer,

‘The Board of Directors may elect such other officers, includ-

' ing one or more Assistant Secretaries and one or more Assistant

Treasurnrs, as it shall deem’ 5931rab?e, such cfficers to have

- the authority and perfcrm the duhzns preSCV1Ded from time tc :

time By the Board of Directors,  Any two or more pffices may be-

held bv the same person, ﬂxyephinq tﬂe offices of President and

Seczetary‘ The. President and Treasurer shall he slected fronm
mong the ﬂumteza of *ne Board of 2%r~ctars. ‘ ' '

'm

. ﬂﬁut on 2. EL@C?iong Tacrm - of Office, aPﬁ Jacanc;es.
The officers of the ASSOCL1ation 8nal. De siected annually by
the Board of Directors at the first m&eglng of the Board of Di-
rectors foll wiﬁg'each annual mesting of the members, as herein
set forth in Article III. A wvacs ncy in any office arising ba-
cause of death, resignation, removal, cr otherwise may be filled
by the Board of Directors for the unexnlred portion pf the term,

Section 3, Removal uny clecnr may oe remcvnd by . the
. Board of Directors whenever in its. 3uchEF; the aest lnteLEStS
of the Association will be served thereby

o Section 4, Powars and DutLEu. The officers of the As-
sociation shall each have such bowers and duties as generally
pertain to their respective efflces,_as well as such powers and
duties as may from time to time be specifically conferred or
impesed by the Board of Dir ecters.,  The President shall be the
chief executive officer of the Association, The Treasurer shall
have primary IESPOHSlblLluY for the preparat*ch of the budget
.as provided for in the Declaration ard may delagate all or part
of the preparaticn and notifcation duties to a finance commiz-.

. tes, manacamﬂnt agent, or both, ‘ '




Section 3. Resignation. Any officer may resign at any
time by giving written notice to, the Board of Directors, the
_President, or the Secretary. Such resignation shall take effect
‘on the date of the receipt of such notice or at any later time
specified therein, and unless otherwise specified therein, the
acceptance ¢f such resignation shall not be necessary to make
it effective. o ' :

_ Section 6. Agreements, Contracts, Deeds, Leases; o
Checks, Etc, All agreements, contracts, deeds, leases, checks,
and other instruments of the Associaticn shall be executed by
&t least two (2) officers or by such- other person or persocns as .
may be designated by resclution of the Board of Dizectors.

Article v
Commitiees

Section 1. General. Committees to perform such tasks

and to serve for such periods as may be designated oy 2 resolu-
tion adopted by a majority of the Directors present at a meeting
at which a guorum is pressant are hereby authorized. Such com-
mittees shall perform such duties and have such powers 'as may be
provided in the rescluticn. Each committee shall be composed
25 required by law and shall operate in azccordance with the
‘terms of the resolution of the Board of Directors designating
the committes or with_:ules_adcpteé_by“the'ﬁoard_Qf.gi;egtg:S*

: Ssction 2, Covenants Commitzes. The Board of Direc-
‘tors shall appeoint a Fovenants Committee consisting of at least
five (3) and no more than seven {7) members, “Acting in accoodrd-
ance with ths provisions of the Declaration, these By-Laws, and
resclutions the Beard may adopt, the Covenants Committes shall
be the hearing tribunal of the Association. -

, Bection 3. Parcel Committees, 1In addition to other
‘committees, as provided in Sectien 1 of this Article V, thers
ghall be a Parcel Committee for each of the Parcels contained
in Stonegate Village. Each Parcel Committee shall consist of
three (3) members; provided, however, that by vote cof at least
£ifty (50%) percent of the residents of the Parcel this number.
may be increased to five (5}. The Parcel Committees shall be
appointed and elected in the manner provided for Directors in
Article III, Sections 2 and 5. Any Director elected from a Par-
cel shall be an ex officio member of the Committes. It shall
be the responsibility of the Parcel Committee to determine the
nature and extent of services, if any, to be provided to the
‘Parcel by the Association in addition to thosa provided tc all
members of the Association in accordance with the Declaraticon.
A Parcel Committee may advise the Board. on any other issue, but
shall not have the authority to bind the Board of Directors.
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In the conduct of its duties and respons bllitles, gach . :
Parcel Committee shall comply with Article III, Sections 6, 7, L .
3, 9, 10, 11, 12, 13, 14, 15, 16, and 17 of these By-Laws. Each Lo
‘Lammlttea ﬁhall elect 3 ahazrman from among its members who
shall preside at its meetings and who shall be respons;ble fgr
transnlutinq aﬁy and all uomnunxcatlons l-o the Board of ulre
- . tors : :

article VI
Miscellaneous

Section 1. Fiscal Year. The initial fiscal year of .
the Aszsociation shall be set by resolution of the_aoard of
‘Directors. ‘ : : :

y

Sgction 2. Parllawantaxy Rules. "X”é“t as. maj be - mod-
;1F1ed by Board resclution eﬁtabllchlng moalfled progedures,. ‘Rob-
ert’s Rules of Order {(current edi tion) shall govern the ceonduct
of Assoclation proceedings when net in conflict with Ceolerade
- kaw, the Articles of Incorporatlua, ha Dac?a*atzon, oz thc*é
E”-daws :

Sectzyn 3. nfllcts : T: there are csnhllcts QI in
ﬂons45tanc1=s hetween the provisions of Colorado. law; the Aatl‘
- -cles of Incorporation, the Declaration, and.these By~ Laws, the o
‘provisions of Colorado . law, the Qec?aratlgﬂ, the Articles of In-.
. corperation, and the By-Laws {in that order) shall prevail.

Bection 4, 'Eooks and Records.

(a) Iﬁsgecgzon by Memaers. " The 1 ember hip register,
baoks of account, and minutes of meetings of the members, the
Board, and committees shall be made available for 1nsgect;on_
“and copflng by any member of the Asscciation or by his or her
duly appointed representative at any reasonable tlme and for a
purpose reasonably related to his or her interest as a m“nbeL
2t the office o0f the Association or at such other place within
Stonegate Vililage as the Beard shall pxesc*lhe,

. {b}- Rules for. Inspectleu. The Board shall. esnabltah
reaqoﬁable rules w1th respect to'

(i) notice to be given to the custodian of the
records by the member desiring te make the inspection;

{ii) hours and days of tne w&ek when such an
inspection may be made; and

) {iii) §ayment of the cost of reproducing copies
of documents requested by a member. :
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_ {c} Inspection by Directors. Every Director shall
have the absolute right at any reasonable time to inspect all
books, records, and documents of the Associatien and the phy-

"sical properties owned or controlled by the Association.
The right of inspection by a Director includes the right to
make extracts and copies of documents at the expense of the
Association, ' -

Section 5. Notices. Unless otherwise provided in
these By-Laws, all notices, demands, bills, statements, or other
communications under these By-Laws shall be in writing and shall
be deemed to have been duly given if delivered personally or if
sent by registered or certified mail, return recaipt. reguested,

first class postage prepaid:

- {a) if to a member. at the address which the membear
has designated in writing and filed with the Secretary or, if
no such address has been designated, at the address of the Resi~

dential Unit of such owner; or

{b} if to the Association, the Roard of Directors,- or
the Managing Agent, at the principal office of the Association
or the Managing Agent, if any, or at such other. address as shall

“be designated by the notice in writing to the owners pursuant’
to thisg Section, ' AT SR : : : _ S

_ Section 6, Amendment. Prior to clesing the sale of
the first Residential Unit, Declarant may amend: the By-Laws.
After sale of the first Residential UGnit, these By~Laws may be
amended only by the affirmative vote (in person or by proxy) or
written consent of members representing a majority of the total
votes of the Association, which shall include a majority of the-
votes of members other than the Declarant cr, whare the two {2)
class voting structure is still in effect, shall include a ma-
jority of sach class of members. So long as there is a Class
"8" membership, any amendment to these By-Laws shall reguire
‘the prior approval c¢f the Veteran Administration.

. We, the undersigned, being all of the Directors of
Stonegate Village Owners Association, Inc., do hereby certify:

That we are entitled to exercise all of the voting pow-
er. of said Corporation; and - ‘ : -

‘That we hereby assent to the within and foregoing
By-Laws and hereby adopt the same as the By~Laws of said
Corporation. : o '



IN WITNESS WHERECF, we have hereunto subscribed our .

es this ;2$f

2y

of jﬁdﬂuwy |

Pbg@? E. Uellscler

m&&@ Wt _"” '

ohn B. Kempzer€
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Aﬁqrew M, Bauman
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